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NOTICE

AGENDA

ORDINARY BUSINESS :

SPECIAL BUSINESS :

AUTHORITY TO ISSUE SHARES PURSUANT TO SECTION 132D OF THE COMPANIES ACT, 1965

 “THAT

PROPOSED RENEWAL OF EXISTING SHAREHOLDERS’ MANDATE FOR RECURRENT RELATED 
PARTY TRANSACTIONS OF A REVENUE OR TRADING NATURE

 
 “THAT

related party transactions of a revenue or trading nature which are necessary for the day to day 

Resolution 1

Resolution 2

Resolution 3

Resolution 4

Resolution 5

Resolution 6

Resolution 7

Resolution 8
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NOTICE
cont’d

 AND THAT

 AND FURTHER THAT

PROPOSED RENEWAL OF AUTHORITY FOR SHARE BUY-BACK

 “THAT

 AND THAT such authority shall commence immediately upon the passing of this Ordinary 

 AND THAT

 AND THAT

Resolution 9
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ANY OTHER BUSINESS :

 

WONG YOUN KIM
YIP SIEW CHENG
Company Secretaries

NOTES :

1. A member of the Company entitled to attend and vote at the meeting may appoint one or more proxies (or being a corporate member, a 
corporate representative) to attend and vote in his/her stead. A proxy may but need not be a member of the Company and the provisions of 
Section 149(1)(b) of the Companies Act, 1965 shall not apply to the Company. 

2. Where a member appoints more than one (1) proxy, the appointment shall be invalid unless he/she specifies the proportions of his/her 
shareholdings to be represented by each proxy.

3. The instrument appointing a proxy in the case of an individual shall be signed by the appointer or his/her attorney or in the case of a corporation 
executed under its common seal or signed on behalf of the corporation by its attorney or by an officer duly authorised. 

4. The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed or executed must be deposited 
at the Registered Office of the Company at Suite 2A-23-1, Block 2A, Level 23, Plaza Sentral, Jalan Stesen Sentral 5, 50470 Kuala Lumpur not less 
than 48 hours before the time appointed for holding the meeting or any adjournment thereof.

5. Only depositors whose names appear in the Record of Depositors as at 31 May 2012 be regarded as members and entitled to attend and vote 
at the meeting.

EXPLANATORY NOTES ON SPECIAL BUSINESS :

1. Ordinary Resolution 7 – Authority to Issue Shares Pursuant to Section 132D of the Companies Act, 1965

 The proposed Ordinary Resolution 7 is intended to renew the authority granted to the Directors of the Company at the Seventh Annual General 
Meeting of the Company held on 2 June 2011 to issue and allot shares at any time to such persons in their absolute discretion without convening 
a general meeting provided that the aggregate number of the shares issued does not exceed 10% of the issued and paid-up share capital of the 
Company for the time being. This authority will, unless revoked or varied by the Company in general meeting, expire at the conclusion of the 
next Annual General Meeting.

 The general mandate granted by the shareholders at the Seventh Annual General Meeting of the Company held on 2 June 2011 have been 
utilised via a private placement exercise which have been completed on 5 August 2011, where 14,666,000 new ordinary shares of RM0.10 each 
have been issued.  The proceeds of RM1,950,578 raised from the private placement exercise had been fully utilised in the following manner :

RM

Proceeds from Private Placements 1,950,578

Utilisations :

- Payment of employee's salaries 943,000

- Payment to creditors 788,000

- Expenses for advertising and promotional activities 150,000

- Expenses for the Proposed Private Placement 63,886

Total 1,944,886

NOTICE
cont’d
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 The general mandate for the issue of shares will provide flexibility to the Company for any possible fund raising activities, including but not 
limited to further placing of shares for purpose of funding future investment, working capital and/or acquisition(s).

2. Ordinary Resolution 8 – Proposed Renewal of Existing Shareholders’ Mandate for Recurrent Related Party Transaction of a Revenue or Trading 
Nature

 The proposed Ordinary Resolution 8 is intended to enable the Company and its subsidiaries to enter into recurrent related party transactions 
of a revenue or trading nature which are necessary for the Company’s day-to-day operations to facilitate transactions in the normal course 
of business of the Company with the specified classes of related parties, provided that they are carried out on an arms’ length basis and on 
normal commercial terms and are not prejudicial to the shareholders on terms not more favourable to the related parties than those generally 
available to the public and are not to the detriment of the minority shareholders of the Company.

 Please refer to the Circular/Statement to Shareholders dated 16 May 2012 for further information.

3. Ordinary Resolution 9 – Proposed Renewal of Authority for Share Buy-Back

 The proposed Ordinary Resolution 9 is intended to allow the Company to purchase its own shares up to 10% of the total issue and paid-up 
share capital of the Company at any time within the time period stipulated in the ACE Market Listing Requirements of Bursa Malaysia Securities 
Berhad.

 Please refer to the Circular/Statement to Shareholders dated 16 May 2012 for further information.

NOTICE
cont’d
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STATEMENT
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CORPORATE

BOARD OF DIRECTORS

(“Dato’ Dr R Palan”) 
Chairman & Chief Executive Officer

 (“Dr Nat”)
Executive Director

Independent Non-Executive Director

Independent Non-Executive Director

Independent Non-Executive Director

AUDIT COMMITTEE

Chairman & Senior Independent Non-Executive Director

Independent Non-Executive Director

Independent Non-Executive Director 

NOMINATION COMMITTEE

Chairman & Independent Non-Executive Director

Independent Non-Executive Director

REMUNERATION COMMITTEE

Chairman & Independent Non-Executive Director

Independent Non-Executive Director

Executive Director 

AUDITORS 

(AF  0117) 
Chartered Accountants

COMPANY SECRETARIES

(MAICSA 7018778)
(MAICSA 7006780)

REGISTERED & CORPORATE OFFICE

 
PRINCIPAL BANKERS

SOLICITOR

REGISTRAR 

STOCK EXCHANGE LISTING

CORPORATE WEBSITE
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GROUP

BUSINESS OBJECTIVE
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CORPORATE

FINANCIAL HIGHLIGHTS
(Continuing Operations)

2011 2010 2009 2008 2007

RM'000 RM'000 RM'000 RM'000 RM'000

COMPREHENSIVE INCOME

Revenue 44,443 

8,831 

8,333 

KEY FINANCIAL POSITIONS

45,452 

7,236 

3,455 

4,795 

Issued and paid up Capital 16,143 

38,198 

SHARE INFORMATION

5.45

5.39

23.66

 28,251 

 0.175 

FINANCIAL RATIOS

19%

0.04

3.21
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CORPORATE
cont’d

TOTAL ASSETS, TOTAL LIABILITIES & SHAREHOLDER'S FUND

REVENUE & PROFIT AFTER TAX

EARNINGS PER SHARE & ASSETS PER SHARE

-10,000

0

10,000

20,000

30,000

40,000

50,000

18,978 

8,466 7,546 

11,792 

44,443 

6,254 

(6,742)
(2,105) 136 8,333 

2007 2008 2009 20112010
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ill
io

n
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Turnover

PAT

2007 2008 2009 20112010
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n

Financial Year

Total Assets 

Total Liabilities

Shareholders’ 
Fund 

0

10,000

20,000

30,000

40,000

50,000

34,947 34,647 
32,514 

36,361 

45,452 

1,172 
5,413 6,858 9,040 7,236 

33,775 
28,352 

25,627 27,317 

38,198 

2007 2008 2009 20112010

Se
n

Financial Year

Net Assets 
per share (sen)

Net Earnings 
per share (Basic)
(sen)  

-10

0

10

20

30

40

6.25

(6.41)
(1.58)

0.19 
5.45

33.78

21.26 
19.24 

18.63 
23.66
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CORPORATE
cont’d

CORPORATE DEVELOPMENT

30 March 2011

19 May 2011

5 May 2011

1 June 2011

26 August 2011

5 August 2011

25 October 2011

16 December 2011

22 December 2011
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DR. NADARAJAH MANICKAM
Executive Director

DR. NADARAJAH MANICKAM

a communication training programme at the Communication 

DATO’ DR R PALAN  
B.Sc., M.A., Ph.D., A.P.T., FBILD (UK), J.B.K. (Kuching), 
D.P.M.P. (Perak)   
Chairman & CEO

DATO’ DR R PALAN

 

a thought leader position for himself and the organisation in 

several international conferences around the world and the 

PROFILE
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PROFILE
cont’d

implementation and pays attention to the social impact 

His interest in research and study of the development of HR 

HAJI ISHAK BIN HASHIM
Independent Non-Executive Director

HAJI ISHAK BIN HASHIM

a consultant in Human Capital and Organisational 

LEOW NAN CHYE
Independent Non-Executive Director

LEOW NAN CHYE

Nomination Committee and Remuneration Committee of 

was previously attached to Malaysian General Investment 
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PROFILE
cont’d

MALAYANDI @ KALAIARASU
Independent Non-Executive Director

MALAYANDI @ KALAIARASU
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CHAIRMAN'S

Dear Shareholders,

On behalf of the Board of Directors ("Board"), I am pleased to present the 
Annual Report and Financial Statements of SMR Technologies Berhad 
(“SMRTECH”) for the financial year ended 31 December 2011.

PERFORMANCE REVIEW

PROSPECTS & OUTLOOK
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CHAIRMAN'S
cont’d

INDUSTRY TRENDS & DEVELOPMENTS

R & D EXPENSES

INTERNAL CONTROLS AND CORPORATE GOVERNANCE
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CHAIRMAN'S
cont’d

APPRECIATION

DATO’ DR R PALAN   
B.Sc., M.A., M.Sc., Ph.D., A.P.T., FBILD (UK), J.B.K. (Kuching), D.P.M.P. (Perak)
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AUDIT

MEMBERS

Chairman of the Committee /Independent Non-Executive Director

Member/Independent Non-Executive Director

Member/Independent Non-Executive Director (resigned on 5 July 2011)

Member/Independent Non-Executive Director (appointed on 24 August 2011)

TERMS OF REFERENCE

Membership

Objectives
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AUDIT
cont’d

TERMS OF REFERENCE  cont'd

Functions 

Authority

Meetings
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TERMS OF REFERENCE  cont'd

Meetings  cont'd

Members
Number of  meetings attended 
during the tenure as member

(resigned on 5 July 2011) 2/2

(appointed on 24 August 2011)

Summary of the activities 

 

AUDIT
cont’d
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STATEMENT

DIRECTORS

Responsibilities

Board Balance

 
Board Meetings
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DIRECTORS  cont'd

Board Meetings  cont'd

Board  Meetings Attended During Tenure in Office

Chairman & Chief  Executive Officer

Executive Director

Independent Non-Executive Director

Independent Non-Executive Director

(resigned on 5 July 2011) Independent Non-Executive Director 2/2

(appointed on 17 June 2011) Independent Non-Executive Director 2/2
         
Supply of Information 

Appointment and Re-Election of Directors

Directors’ Training

 

BOARD COMMITTEES

STATEMENT
cont’d



24

BOARD COMMITTEES  cont'd

Audit Committee

Nomination Committee

(Chairman of NC/Independent Non-Executive Director)
(Member/Independent Non-Executive Director) 

1. Objectives

2. Composition of members

3. Chairman

4. Meetings

5. Quorum

6. Authority

   

STATEMENT
cont’d
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BOARD COMMITTEES  cont'd

Nomination Committee  cont'd

7. Duties and Responsibilities 

Remuneration Committee

(Chairman of RC/Independent Non-Executive Director)
(Member/Independent Non-Executive Director) 
(Member/Executive Director)

1. Objectives

2. Composition of members

3. Chairman

4. Meetings

STATEMENT
cont’d
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BOARD COMMITTEES  cont'd

Remuneration Committee  cont'd

5. Quorum

6. Authority

7. Duties and Responsibilities

  

DIRECTORS’ REMUNERATION

STATEMENT
cont’d
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DIRECTORS’ REMUNERATION  cont'd

Name of Director
Salary & 

Allowance
Directors’ 

Fees
Attendance 

Fees

Contribution 
to Provident 

Fund Total

RM’000 RM’000 RM’000 RM’000 RM’000

Executive

8 29

2

Non-Executive

7

(resigned on 5 July 2011)

(appointed on 
17 June 2011) 2

Number of Directors

Remuneration band Executive Non-Executive

SHAREHOLDERS

STATEMENT
cont’d
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ACCOUNTABILITY AND AUDIT

Financial Reporting

Directors’ responsibility statement in respect of the preparation of the audited financial statements

Relationship with the external auditors

Internal controls

Statement of Compliance with Best Practices

STATEMENT
cont’d
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STATEMENT
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OTHER

1. UTILISATION OF PROCEEDS

Details of Utilisation
Proposed 

utilisation
Actual 

utilisation

 RM’000 RM’000
 

 

788 788

70

2. SHARE BUY-BACK

3. OPTIONS, WARRANTS OR CONVERTIBLE SECURITIES

4. AMERICAN DEPOSITORY RECEIPTS (“ADR”) OR GLOBAL DEPOSITORY RECEIPT (“GDR”) PROGRAMME  

 
5. IMPOSITION OF SANCTIONS/PENALTIES 

6. NON-AUDIT FEE

 

7. VARIATION IN RESULTS

8. PROFIT GUARANTEE

9. MATERIAL CONTRACTS
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10. REVALUATION POLICY 

11 RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE OR TRADING NATURE  

Companies in SMR Tech  Group involved 
in the RRPT Related Party Transactions

Interested 
Related 
Parties

Transacted 
values for the 
financial year

RM’000

Payment of rental for 

Party

Provision of software 
development support 

0

Personal 

consulting and 

Royalties Charges 

sales of learning 

Notes:

(1) DRP is a major shareholder and Director of SMR Tech Bhd.
(2) DRP is a major shareholder and Director of SMR Tech Bhd. He is a major shareholder of AHRTL.
(3) DRP is a major shareholder and Director of SMR Tech Bhd. He is a Director and a major shareholder of PTSB.

12. CORPORATE SOCIAL RESPONSIBILITY (“CSR”)

 Workplace

OTHER
cont’d
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12. CORPORATE SOCIAL RESPONSIBILITY (“CSR”)  cont'd

 Workplace  cont'd

    
 Environment

 Community

     
 Marketplace

OTHER
cont’d
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STATEMENT

performance appraisals and other relevant procedures are in place within the Group to ensure employees are competent 
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STATEMENT
cont’d

INTERNAL AUDIT FUNCTION

CONCLUSION

REVIEW BY EXTERNAL AUDITORS
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DIRECTORS' 

PRINCIPAL ACTIVITIES

RESULTS

 Group Company

 RM  RM 

Other comprehensive income 

Owners of the Company

Non controlling interests

Owners of the Company

Non controlling interests

DIVIDENDS

RESERVES AND PROVISIONS

 

BAD AND DOUBTFUL DEBTS
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DIRECTORS' 
cont’d

BAD AND DOUBTFUL DEBTS  cont'd

CURRENT ASSETS

CONTINGENT AND OTHER LIABILITIES

VALUATION METHODS

 

CHANGE OF CIRCUMSTANCES

ITEMS OF AN UNUSUAL NATURE
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DIRECTORS' 
cont’d

ISSUE OF SHARES AND DEBENTURES

DIRECTORS

- appointed on 17.6.2011
- resigned on 5.7.2011

DIRECTORS’ INTERESTS

Number of ordinary shares of RM0.10 each

At
1.1.2011 Bought Sold

At
31.12.2011

SMR Technologies Berhad
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DIRECTORS' 
cont’d

DIRECTORS’ INTERESTS  cont'd

Number of options over ordinary shares of RM0.10 each

At 
1.1.2011 Granted Exercised

At 
31.12.2011

SMR Technologies Berhad

DIRECTORS' BENEFITS

Neither during nor at the end of the financial year was the Company or any of its related corporations a party to any arrangement 

EMPLOYEE SHARE OPTION SCHEMES
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EMPLOYEE SHARE OPTION SCHEMES  cont'd

Grant Date Vesting Date
Exercise price 

(RM)
Number of 

options

SUBSEQUENT EVENTS

AUDITORS

DATO’ DR PALANIAPPAN A/L RAMANATHAN CHETTIAR
Director

NADARAJAH A/L MANICKAM
Director

DIRECTORS' 
cont’d
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STATEMENTS

                Group                  Company 

2011 2010 2011 2010

Note  RM  RM  RM  RM 

ASSETS

Non-current assets

Investment in an associate 6

Goodwill on consolidation 7

8

9

Current assets

Inventories

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to owners of the Company

Share capital

Share premium

Revaluation reserve

Non controlling interests

Total Equity
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                Group                  Company 

2011 2010 2011 2010

Note  RM  RM  RM  RM 

Non-current liabilities

20

22

Current liabilities

20

Total liabilities

TOTAL EQUITY AND LIABILITIES

STATEMENTS
cont’d

The accompanying notes form an integral part of these financial statements.
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STATEMENT

The accompanying notes form an integral part of these financial statements.

                Group                  Company 

2011 2010 2011 2010

Note  RM  RM  RM  RM 

Revenue

Cost of sales

Other income  800 

26

27

28

Profit/(loss) attributable to:

Owners of the Company

Total comprehensive income/(loss) attributable to:

Owners of the Company

Earning/(loss) per share attributable to Owners 
of the Company (sen)
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STATEMENTS

 Attributable to owners of the Company 

 Non-Distributable Distributable

Share
Capital

Share
Premium

Share 
Based 

Payment 
Reserve

Revaluation 
Reserve

Foreign 
Currency 

Translation 
Reserve

Legal 
Reserve

Assets 
Held 

for Sale
Retained 
Earnings Total

Non 
Controlling 

Interests
Total

Equity

RM RM RM RM RM RM RM RM RM RM RM

Group

Issuance of shares 

Amortisation of 
revaluation 
reserve

reserve

Amount directly 
recognised in 

to assets 
classified as held 
for sale

comprehensive 
income for the 
financial year 

 

Issuance of shares 

Amortisation of 
revaluation 
reserve 

reserve

payment

employee share 
option schemes

comprehensive 
income for the 
financial year 

 

The accompanying notes form an integral part of these financial statements.
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STATEMENTS
cont’d

Attributable to Owners of the Company

Non-distributable

Share Capital
Share 

Premium

Share Based 
Payment 

Reserve
Accumulated 

Losses Total Equity

Company RM RM RM RM RM

Issuance of shares

financial year

Issuance of shares

schemes

financial year

The accompanying notes form an integral part of these financial statements.
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STATEMENTS

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

  

Amortisation

Interest income

Inventories

Interest paid

Interest received
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STATEMENTS
cont’d

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

Interest paid

Issuance of share capital

Premium on issuance of share capital
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A. PURCHASE OF PROPERTY, PLANT AND EQUIPMENT  

B. SUMMARY OF EFFECT ON ACQUISITIONS OF SUBSIDIARIES 

 Group

 2011

 2010

                Group 

2011 2010

 RM  RM 

Revenue

Net profit for the financial year

STATEMENTS
cont’d
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STATEMENTS
cont’d

B. SUMMARY OF EFFECT ON ACQUISITIONS OF SUBSIDIARIES  cont'd 

 Group  cont'd

 2010  cont'd

cont'd

                Group 

2011 2010

 RM  RM 

Amount owing to holding company

Amount owing to director

Non controlling interests

C. SUMMARY OF EFFECTS ON DISPOSAL OF SUBSIDIARY

 Group

 2011

Group

2011

 RM 

Net loss for the financial year
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C. SUMMARY OF EFFECTS ON DISPOSAL OF SUBSIDIARY  cont'd

 Group  cont'd

 2011  cont'd

cont'd

Group

2011

 RM 

Amount due to related company

D. SUMMARY OF EFFECTS ON DISPOSAL OF ASSETS HELD FOR SALE

 Group 

2010

RM

Net assets disposed

Gain on disposal of subsidiary

Net cash inflow on disposal of assets held for sale

The accompanying notes form an integral part of these financial statements.

STATEMENTS
cont’d
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NOTES

1. GENERAL INFORMATION

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1. Basis of Preparation 

2.2. New and Revised FRSs, Amendments/Improvements to FRSs, New IC Interpretations (“IC Int”), Amendments 
to IC Int and New Malaysian Accounting Standards Board (“MASB”) Approved Accounting Standards, 
Malaysian Financial Reporting Standards (“MFRSs”)

(a) Adoption of Revised FRSs, Amendments/Improvements to FRSs, New IC Int and Amendments to IC Int
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NOTES
cont’d

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.2. New and Revised FRSs, Amendments/Improvements to FRSs, New IC Interpretations (“IC Int”), Amendments 
to IC Int and New Malaysian Accounting Standards Board (“MASB”) Approved Accounting Standards, 
Malaysian Financial Reporting Standards (“MFRSs”)  cont'd

(a) Adoption of Revised FRSs, Amendments/Improvements to FRSs, New IC Int and Amendments to IC Int  
cont'd

 

 
 New IC Int

 
 Amendments to IC Int
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NOTES
cont’d

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.2. New and Revised FRSs, Amendments/Improvements to FRSs, New IC Interpretations (“IC Int”), Amendments 
to IC Int and New Malaysian Accounting Standards Board (“MASB”) Approved Accounting Standards, 
Malaysian Financial Reporting Standards (“MFRSs”)  cont'd

(a) Adoption of Revised FRSs, Amendments/Improvements to FRSs, New IC Int and Amendments to IC Int  
cont'd

   cont'd
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.2. New and Revised FRSs, Amendments/Improvements to FRSs, New IC Interpretations (“IC Int”), Amendments 
to IC Int and New Malaysian Accounting Standards Board (“MASB”) Approved Accounting Standards, 
Malaysian Financial Reporting Standards (“MFRSs”)  cont'd

 

(b) New and revised FRSs, Amendments/Improvements to FRSs, New IC Int and Amendments to IC Int that are 
issued, not yet effective and have not been adopted early

Effective for financial 
periods beginning

on or after

NOTES
cont’d
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.2. New and Revised FRSs, Amendments/Improvements to FRSs, New IC Interpretations (“IC Int”), Amendments 
to IC Int and New Malaysian Accounting Standards Board (“MASB”) Approved Accounting Standards, 
Malaysian Financial Reporting Standards (“MFRSs”)  cont'd

(b) New and revised FRSs, Amendments/Improvements to FRSs, New IC Int and Amendments to IC Int that are 
issued, not yet effective and have not been adopted early  cont'd

Effective for financial 
periods beginning

on or after

IC Int

IC Int 20 Stripping Costs in the Production Phase of a Surface Mine

Amendments to IC Int

  

 

NOTES
cont’d
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.2. New and Revised FRSs, Amendments/Improvements to FRSs, New IC Interpretations (“IC Int”), Amendments 
to IC Int and New Malaysian Accounting Standards Board (“MASB”) Approved Accounting Standards, 
Malaysian Financial Reporting Standards (“MFRSs”)  cont'd

(b) New and revised FRSs, Amendments/Improvements to FRSs, New IC Int and Amendments to IC Int that are 
issued, not yet effective and have not been adopted early  cont'd

  

  

  
 

  

  

NOTES
cont’d
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.2. New and Revised FRSs, Amendments/Improvements to FRSs, New IC Interpretations (“IC Int”), Amendments 
to IC Int and New Malaysian Accounting Standards Board (“MASB”) Approved Accounting Standards, 
Malaysian Financial Reporting Standards (“MFRSs”)  cont'd

(c) MASB Approved Accounting Standards, MFRSs

 
 

2.3. Significant Accounting Policies

(a) Basis of Consolidation and Subsidiaries
 

  

NOTES
cont’d



57

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.3. Significant Accounting Policies  cont'd

(a) Basis of Consolidation and Subsidiaries  cont'd

(b) Associates

NOTES
cont’d
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.3. Significant Accounting Policies  cont'd

(b) Associates  cont'd

instead included as income in the determination of the Group’s share of the associate’s profit or loss in the 

(c) Property, Plant and Equipment and Depreciation

NOTES
cont’d
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.3. Significant Accounting Policies  cont'd

(d) Revaluation of Assets

 
 Any accumulated depreciation as at the revaluation date is eliminated against the gross carrying amount of 

(e) Goodwill on Consolidation

i. Acquisition before 1st January 2011

ii. Acquisition on or after 1st January 2011

NOTES
cont’d
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.3. Significant Accounting Policies  cont'd

(f) Intellectual Property Rights

property rights are amortised from the commencement of the income recognition to which they relate on 

(g) Development Costs

(h) Inventories

(i) Finance leases 

NOTES
cont’d



61

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.3. Significant Accounting Policies  cont'd

(i) Finance leases  cont'd 

(j) Income Tax

 
(k) Foreign Currency Translation 

(i) Functional and presentation currency

(ii) Transactions and balances

NOTES
cont’d
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.3. Significant Accounting Policies  cont'd

(k) Foreign Currency Translation  cont'd

(iii) Foreign entities

(l) Financial Instruments

(i) Financial Assets

 Financial assets at fair value through profit or loss

income on financial assets at fair value through profit or loss are recognised as other gains or losses in 

NOTES
cont’d
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.3. Significant Accounting Policies  cont'd

(l) Financial Instruments  cont'd

(i) Financial Assets  cont'd

 Loans and Receivables

 Held-to-maturity Investments

 

(ii) Financial Liabilities

NOTES
cont’d
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.3. Significant Accounting Policies  cont'd

(l) Financial Instruments  cont'd

(iii) Financial Guarantee Contracts

(iv) Regular way purchase or sale of financial assets

 A regular way purchase or sale is a purchase or sale of a financial asset under a contract whose terms 

(v) Derecognition

(m) Impairment of Assets 

(i) Impairment of Financial Assets

NOTES
cont’d
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.3. Significant Accounting Policies  cont'd

(m) Impairment of Assets  cont'd

(i) Impairment of Financial Assets  cont'd

(ii) Impairment of Non-financial Assets

NOTES
cont’d
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.3. Significant Accounting Policies  cont'd

(n) Contingencies

(o) Revenue Recognition

(i) Income from software consultancy and development

(ii) Dividend income

(iii) Interest income

(p) Borrowing Costs

(q) Employee Benefits

(i) Short term employee benefits

(ii) Post-employment benefits

NOTES
cont’d



67

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.3. Significant Accounting Policies  cont'd

(q) Employee Benefits  cont'd

(iii) Employee share option schemes

 Employees of the Group received remuneration in the form of share options as consideration for services 

profit or loss with a corresponding increase in the employee share option reserve over the vesting 

(r) Operating Segments

(s) Assets Held For Sale

NOTES
cont’d
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  cont'd

2.3. Significant Accounting Policies  cont'd

(t) Share Capital

 Ordinary shares

  

(u) Cash and Cash Equivalents

3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS 

 Key Sources of Estimation Uncertainty

(i) Useful lives of property, plant and equipment

NOTES
cont’d
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3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS  cont'd

 Key Sources of Estimation Uncertainty  cont'd

(ii) Impairment of development costs, property, plant and equipment and intangible assets

(iii) Impairment of investment in subsidiaries and associate

(iv) Impairment of goodwill

(v) Amortisation of development costs

(vi) Allowance for impairment

NOTES
cont’d
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3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS  cont'd

 Key Sources of Estimation Uncertainty  cont'd

(vii) Allowance for inventories

(viii) Deferred tax liabilities

(ix) Income taxes

(x) Deferred tax assets

(xi) Employee share options schemes

NOTES
cont’d
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4. PROPERTY, PLANT AND EQUIPMENT

Group   

2011
Office
Suite Library

Computer 
Office

Computer for 
Development 

Activities
Computer 

Software
Office

Equipment

Furniture
and

Fittings
Motor

Vehicles Renovation Total

RM RM RM RM RM RM RM RM RM RM

Cost/Valuation

Additions

Reclassification

At cost

At valuation

Accumulated 
Depreciation

the financial 
year

Reclassification

Carrying Amounts

At cost

At valuation

NOTES
cont’d
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4. PROPERTY, PLANT AND EQUIPMENT  cont'd

Group  

2010
Office
Suite Library

Computer 
Office

Computer for 
Development 

Activities
Computer 

Software
Office 

Equipment

Furniture 
and 

Fittings
Motor 

Vehicles Renovation Total

RM RM RM RM RM RM RM RM RM RM

Cost/Valuation

Additions

At cost

At valuation

Accumulated 
Depreciation

the financial 
year

Carrying amounts 

At cost

At valuation

NOTES
cont’d
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4. PROPERTY, PLANT AND EQUIPMENT  cont'd

                Group

2011 2010

RM RM

Computer for development activities

5. INVESTMENT IN SUBSIDIARIES

                Company

2011 2010

RM RM

Unquoted shares - at cost

Less : Impairment loss

Carrying amount 

NOTES
cont’d
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5. INVESTMENT IN SUBSIDIARIES  cont'd

Name of Company
Country of 

Incorporation
Effective 

Equity Interest Principal Activities

2011 2010

% %

Direct subsidiaries

Malaysia Software consultancy and 
development and its related 

Malaysia

resources and advisory support 

Malaysia

Malaysia

Malaysia

placement services and other 

Singapore

99
training and its related activities

Indirect subsidiaries

99

India 98 Providing software consulting 
and HR development solutions 

resources and advisory support 

 
 2011

*  On 26th August 2011, the Company disposed of its 100% of its equity interest in SMR HR Singpore Pte Ltd., comprising 2 ordinary shares 
of S$1.00 each for a total consideration of S$2/- equivalent to RM5/-.

** On 30th March 2011, the Company acquired of 495 ordinary shares of Bahraini Dinar(BD) 100 each representing 99% equity interest in 
SMR Gulf WLL for a total cash consideration of BD49,500/- or RM221,866/- only.

*** On 23rd May 2011, the direct subsidiary, SMR HR Technologies Sdn. Bhd. (“SMR HRT”) had acquired 98% equity interest in its indirect 
subsidiary SMR HR Technologies Pvt. Ltd. (“SMR HRT PL”) by way of acquisition of 9,800 ordinary shares for a total cash consideration of 
RM6,822/-.

# These subsidiaries are audited by another firm other than Baker Tilly Monteiro Heng.

^ In view of the capital deficiencies reported by this subsidiary, the auditor’s report for this subsidiary contain an emphasis of matter 
relating to the appropriateness of the going concern basis of accounting used in the preparation of their financial statements. 

NOTES
cont’d
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6. INVESTMENT IN AN ASSOCIATE

                Group

2011 2010

RM RM

Outside Malaysia

 690  690 

Share of net assets

Name of Company
Country of 

Incorporation
Effective Equity 

Interest Principal Activity

2011 2010

% %

# The associate is audited by another firm other than Baker Tilly Monteiro Heng.
∞ During the financial year, the associate has successfully applied for de-registration with the Registrar of Companies (Brunei). 

                Group

2011 2010

RM RM

Assets and liabilities

Results

Profit for the financial year

NOTES
cont’d
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7. GOODWILL ON CONSOLIDATION

                Group

2011 2010

RM RM

Costs

Less : Impairment loss 

Impairment during the financial year

Carrying amount 

 Information of testing of goodwill

 2011  2010 

 RM  RM 

 

                 Gross margin                  Growth rate                   Discount rate 

2011 2010 2011 2010 2011 2010

% % % % % %

Software development 70 20

NOTES
cont’d
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7. GOODWILL ON CONSOLIDATION  cont'd

   cont'd

 Sensitivity to changes in assumptions

8. INTANGIBLE ASSETS

                Group

2011 2010

RM RM

Intellectual Property Rights

Costs

Less : Accumulated amortisation

Amortisation for the financial year

Carrying amount 

NOTES
cont’d
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9. DEVELOPMENT COSTS

                Group

2011 2010

RM RM

Costs

Additions during the financial year

Less : Accumulated amortisation

Amortisation for the financial year

Carrying amount 

10. INVENTORIES

                Group

2011 2010

RM RM

At Cost

11. TRADE AND OTHER RECEIVABLES

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

Prepayments

NOTES
cont’d
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11. TRADE AND OTHER RECEIVABLES  cont'd

                Group

2011 2010

RM RM

Ringgit Malaysia

Euro

Saudi Riyals

                Group

2011 2010

RM RM

Neither past due nor impaired

Impaired

NOTES
cont’d
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11. TRADE AND OTHER RECEIVABLES  cont'd

cont'd

12. AMOUNT DUE FROM/(TO) SUBSIDIARIES

                Company

2011 2010

RM RM

13. DEPOSITS PLACED WITH LICENSED BANKS

 Group
 

NOTES
cont’d
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14. SHARE CAPITAL

 Group and Company 

2011 2010

Number of 
Shares 

Number of 
Shares 

 Units  RM  Units  RM 

Issuance of shares via

15. SHARE PREMIUM

 Group and Company 

2011 2010

 RM  RM 

Issuance of share via private placement

16. SHARE BASED PAYMENT RESERVE

of the cumulative value of services received from employees recorded over the vesting period commencing from the 

 

NOTES
cont’d
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16. SHARE BASED PAYMENT RESERVE  cont'd

   cont'd

Grant Date Vesting Date
Exercise price 

(RM)
Number of 

options Vesting Condition
Contractual 

life of options

with the Company up to the end 

 Movement of share options during the financial year

Number of 
ordinary 

shares  WAEP 

 Unit  RM 

NOTES
cont’d



83

16. SHARE BASED PAYMENT RESERVE  cont'd

 

Parameter and Assumptions Grant date of 3rd June 2011 Grant date of 7th July 2011

Share price at valuation date

Prior to vesting date Prior to vesting date

After vesting date After vesting date

 Group  Company 

2011 2011

 RM  RM 

the financial year

17. REVALUATION RESERVE

                Group

2011 2010

RM RM

Amortisation for the financial year

NOTES
cont’d
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18. FOREIGN CURRENCY TRANSLATION 
 

19. LEGAL RESERVE

20. HIRE PURCHASE PAYABLES

                Group

2011 2010

RM RM

Current

NOTES
cont’d
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21. LEASING LIABILITIES

                Group

2011 2010

RM RM

22. DEFERRED TAX LIABILITIES

                Group

2011 2010

RM RM

NOTES
cont’d
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22. DEFERRED TAX LIABILITIES  cont'd

Group
At 1st 

January

Recognised 
in the Profit 

or Loss

Not 
Recognised 
in the Profit 

or Loss
At 31st 

December

2011  RM  RM  RM  RM 

2010

23. TRADE AND OTHER PAYABLES

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

Accruals

NOTES
cont’d
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23. TRADE AND OTHER PAYABLES  cont'd

 Group

                Group

2011 2010

RM RM

Ringgit Malaysia

Pound Sterling

Saudi Riyal

24. BANK OVERDRAFTS - SECURED

NOTES
cont’d
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25. REVENUE

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

Software consultancy and development

Consulting

26. OPERATING PROFIT/(LOSS) 

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

NOTES
cont’d
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26. OPERATING PROFIT/(LOSS)  cont'd

cont'd

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

Interest income

27. FINANCE COSTS

                Group

2011 2010

RM RM

28. TAXATION

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

NOTES
cont’d
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28. TAXATION  cont'd

 Group

 Group and Company 

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

 
   in the financial statements

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

NOTES
cont’d
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29. EARNINGS PER SHARE

(a) Basic 

                Group

2011 2010

RM RM

(b) Diluted

                Group

2011 2010

RM RM

Employee Share Option Scheme

* the weighted average number of shares takes into account the weighted average share effects of changes in ESOS exercised and 
share issued through private placement during the financial year. 

NOTES
cont’d
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30. CONTINGENT LIABILITIES

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

financial institutions for credit facilities granted 

of third parties

31. SIGNIFICANT RELATED PARTY TRANSACTIONS

(a) Identification of related parties

(b) Significant Related Party Transactions

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

Directors

NOTES
cont’d
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31. SIGNIFICANT RELATED PARTY TRANSACTIONS  cont'd

(c) Key Management Personnel Compensation

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

Directors

Salaries and allowances

Meeting fee

Other key management personnel

Salaries and allowances

32. SEGMENTAL INFORMATION

(a) General Information

(b) Measurement of Reportable Segments

 Segment information is prepared in conformity with the accounting policies adopted for preparing and presenting 

NOTES
cont’d
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32. SEGMENTAL INFORMATION  cont'd

(b) Measurement of Reportable Segments  cont'd

 

(c) Information About Major Customers

Malaysia Asia
Kingdom of 

Bahrain Elimination
Total 

Operations

2011  RM  RM  RM  RM  RM 

Revenue

Results

Segment results

Assets

Segment assets

Liabilities

Other segment information

Amortisation

NOTES
cont’d
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32. SEGMENTAL INFORMATION  cont'd

Malaysia Asia
Kingdom of 

Bahrain Elimination
Total 

Operations

2010  RM  RM  RM  RM  RM 

Revenue

Results

Segment results

Assets

Segment assets

Liabilities

Other segment information

Amortisation

NOTES
cont’d
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33. FINANCIAL INSTRUMENTS

(a) Classification of Financial Instruments

Group
Loans and 

receivables
Available for 

sale

Financial 
liabilities at 

amortised 
cost Total

2011 RM RM RM RM

Financial assets

Financial liabilities

2010

Financial assets

Financial liabilities

NOTES
cont’d
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33. FINANCIAL INSTRUMENTS  cont'd

(a) Classification of Financial Instruments  cont'd

Company
Loans and 

receivables
Available for 

sale

Financial 
liabilities at 

amortised 
cost Total

2011 RM RM RM RM

Financial assets

Financial liabilities

2010

Financial assets

Financial liabilities

(b) Fair value of financial instruments

NOTES
cont’d
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

(i) Credit Risk

a. Exposure to credit risk

b. Credit risk concentration profile

c. Financial assets that are neither past due nor impaired

d. Financial assets that are either past due or impaired

e. Intercompany balances

NOTES
cont’d
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES  cont'd

(i) Credit Risk  cont'd

f. Financial guarantee

(ii) Liquidity Risk 

 Maturity analysis

 Undiscounted cash flow 

Carrying 
Amount

On demand 
or within

1 year 1 to 5 years
More than

5 years Total

RM RM RM RM RM

2011

Financial liabilities

Group

Company

NOTES
cont’d
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES  cont'd

(ii) Liquidity Risk  cont'd

 Maturity analysis  cont'd

 Undiscounted cash flow 

Carrying 
Amount

On demand 
or within

1 year 1 to 5 years
More than

5 years Total

RM RM RM RM RM

2010

Financial liabilities

Group

Company

(iii) Market Risk 

(a) Interest Rate Risk

does not enter into interest rate hedging transactions as the cost of such instruments outweighs the potential 

NOTES
cont’d
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES  cont'd

(iii) Market Risk  cont'd

(a) Interest Rate Risk  cont'd

                Group

2011 2010

RM RM

Fixed rate instruments

Financial liabilities

Floating rate instrument

Financial assets

Financial liabilities

 Sensitivity analysis for interest rate risk

Profit before tax

                   Increase 1%                  Decrease 1%

2011 2010 2011 2010

Group  RM  RM  RM  RM 

Floating rate instruments

NOTES
cont’d
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES  cont'd

(iii) Market Risk  cont'd

(b) Foreign Currency Risk

                 Trade Receivables                    Trade Payables

2011 2010 2011 2010

RM RM RM RM

Denominated in:-

Euro

Pound Sterling

Saudi Riyals

NOTES
cont’d
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES  cont'd

(iii) Market Risk  cont'd

(b) Foreign Currency Risk  cont'd

 Sensitivity analysis for foreign currency risk

Profit before tax

Increase/(Decrease)

                 Trade Receivables                   Trade Payables

2011 2010 2011 2010

RM RM RM RM

Denominated in:-

Euro

Pound Sterling

Saudi Riyals

(c) Market Price Risk 

35. SUBSEQUENT EVENTS AFTER THE FINANCIAL YEAR

NOTES
cont’d
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36. CAPITAL MANAGEMENT

                Group

2011 2010

RM RM

Gearing ratio

NOTES
cont’d
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SUPPLEMENTARY INFORMATION ON THE DISCLOSURE OF REALISED AND UNREALISED PROFITS OR LOSSES

                Group                  Company 

2011 2010 2011 2010

 RM  RM  RM  RM 

Realised

Determination of Realised and 
Unrealised Profits and Losses in the Context of Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, issued 

NOTES
cont’d
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STATEMENT 

STATUTORY 

DATO’ DR PALANIAPPAN A/L RAMANATHAN CHETTIAR and NADARAJAH A/L MANICKAM

Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to 
Bursa Malaysia Securities Berhad Listing Requirements

DATO’ DR PALANIAPPAN A/L RAMANATHAN CHETTIAR   NADARAJAH A/L MANICKAM

DATO’ DR PALANIAPPAN A/L RAMANATHAN CHETTIAR

DATO’ DR PALANIAPPAN A/L RAMANATHAN CHETTIAR

Commissioner for Oaths
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INDEPENDENT 

REPORT ON THE FINANCIAL STATEMENTS

Directors’ Responsibility for the Financial Statements

Auditors’ Responsibility

to the Company’s preparation of financial statements that give a true and fair view in order to design audit procedures that 

 
Opinion

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

statements are in form and content appropriate and proper for the purposes of the preparation of the financial statements 
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OTHER REPORTING RESPONSIBILITY

OTHER MATTERS

BAKER TILLY MONTEIRO HENG      HENG JI KENG

Chartered Accountants       Partner 

INDEPENDENT 

cont’d
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Location Description Tenure Existing use
Built-up 

area

Age of 
Building 
(years)

Net Book 
Value as at 
31.12.2011

RM’000
Year of 

Acquisition

Plaza Sentral 

feet
6 2006

GROUP'S 
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ANALYSIS 

SHAREHOLDINGS STRUCTURE

DISTRIBUTION OF SHAREHOLDINGS

Size of Holdings No. of Holders % No. of shares %

60

TOTAL 1,259 100.00 164,607,666 100.00

DIRECTORS’ SHAREHOLDINGS

Direct Indirect

Directors No. of Shares % No. of Shares %

Notes:

(1) Deemed interested by virtue of his shareholdings in Special Flagship Holdings Sdn. Bhd. and his spouse, Datin Kamatchi’s shareholdings in the 
company.

SHAREHOLDERS’ HOLDINGS WITH 5% AND ABOVE

Direct

Name Shareholdings %
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ANALYSIS 

cont’d

LIST OF TOP 30 SHAREHOLDERS

No. Name & Address
No. 

Shareholdings %

2

Beneficiary : Pledged Securities Account for Mohamad Azril Bin Abdul Razak (CEB)

6

7

8

9 Ong Wan Chin

Chong Mei

Beneficiary : CIMB Bank for Wong Ah Yong (MY1278)

20

22
Beneficiary : CIMB Bank for Teo Chee Peng (MY1116)

Beneficiary : Pledged Securities Account for Ong Beng Khoon (M02)

26

27
Beneficiary : Pledged Securities Account for Wong Ah Yong (SMART)

28

29 
Beneficiary : Pledged Securities Account for Lim Eng Hock (009)

TOTAL 121,412,955 73.76
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FORM 
I/We            
        

of                  (Address & Telephone Number) 

                                

of                         (Address & Telephone Number) 

             

of                          (Address & Telephone Number)

 

No. Resolutions For Against

ORDINARY BUSINESS

Resolution 2

Resolution 6

SPECIAL BUSINESS

Resolution 7

Resolution 8

Resolution 9

Please indicate with an “X” in the appropriate box against the resolution on how you wish your proxy to vote.  If no specific instruction as to voting is given, 
the proxy will vote at *his/her discretion.

                                                                                                                                   
                                                                          Signature

Notes :

1. A member of the Company entitled to attend and vote at the meeting may appoint one or more proxies (or being a corporate member, a corporate 
representative) to attend and vote in his/her stead. A proxy may but need not be a member of the Company and the provisions of Section 149(1)(b) of 
the Companies Act, 1965 shall not apply to the Company. 

2. Where a member appoints more than one (1) proxy, the appointment shall be invalid unless *he/she specifies the proportions of his/her shareholdings 
to be represented by each proxy.

3. The instrument appointing a proxy in the case of an individual shall be signed by the appointer or *his/her attorney or in the case of a corporation 
executed under its common seal or signed on behalf of the corporation by its attorney or by an officer duly authorised. 

4. The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed or executed must be deposited at the 
Registered Office of the Company at Suite 2A-23-1, Block 2A, Level 23, Plaza Sentral, Jalan Stesen Sentral 5, 50470 Kuala Lumpur not less than 48 hours 
before the time appointed for holding the meeting or any adjournment thereof.

5. Only depositors whose names appear in the Record of Depositors as at 31 May 2012 be regarded as members and entitled to attend and vote at the 
meeting.

* Delete where inapplicable.

SMR Technologies Berhad (659523-T)
Powering People Development Through Technology
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